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The paper aims to explore the link between the labor share and income inequality. Ten of the most advanced 
market economies are being studied. OECD statistics are used as the information basis for the labor share. The income 
inequality is measured by the Gini index and the Frederic Solt database is used. It is found that in 80% of the countries 
surveyed the decrease in the labor share increases the income inequality. This relationship is most pronounced in the 
countries following the Anglo-Saxon liberal market model of development. 
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 1970 1975 1980 1985 1990 1995 2000 2005 2010 2012 
1970(1975)-
2012 
 0.78 0.80 0.80 0.77 0.70 0.69 0.68 0.68 0.69 0.69 -11.33 
 0.73 0.76 0.76 0.72 0.70 0.72 0.72 0.68 0.68 0.69 -7.50 
 0.80 0.83 0.79 0.79 0.76 0.70 0.66 0.67 0.69 0.69 -14.04 
 0.80 0.98 0.95 0.91 0.79 0.73 0.71 0.67 0.67 0.67 -30.19 
 0.71 0.75 0.70 0.68 0.71 0.67 0.69 0.68 0.70 0.70 -4.44 
 0.68 0.67 0.63 0.63 0.65 0.63 0.61 0.60 .. .. -7.78 
 0.69 0.68 0.70 0.68 0.68 0.67 0.68 0.65 0.64 .. -5.67 
 0.69 0.72 0.67 0.64 0.63 0.62 0.61 0.58 0.55 .. -16.44 
 0.65 0.76 0.73 0.69 0.65 0.66 0.65 0.61 0.59 .. -16.84 
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 0,92 0,97  
 0,81 0,83  
 0,59 0,92     
 0,51 0,92  
 0,72 0,62  
 0,54 0,67  
 0,53 0,71  
 0,41 0,51  
 0,73 0,36  
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IZVESTIA JOURNAL OF THE UNION OF SCIENTISTS - VARNA 
12 ECONOMIC SCIENCES SERIES,   vol.7   2   2018 



















of Income Inequality: A Global Perspective, IMF, 2015. 
<https://www.imf.org/external/pubs/ft/sdn/2015/sdn1513.pdf> 
8. Francese, M., C. Mulas-Granados, Functional Income Distribution and Its Role in Explaining 
Inequality, International Monetary Fund, WP/15/244, 2015. 
<https://www.imf.org/external/pubs/ft/wp/2015/wp15244.pdf> 
9. Kaldor, N., Capital Accumulation and Economic Growth, in The Theory of Capital, 
Macmillan&Co LTD,1961, pp. 177 222.  
<http://www.fep.up.pt/docentes/joao/material/macro2/Kaldor_1961.pdf> 
10. Lindert, P. H., Making the most of capital in the 21-st century, NBER Working Paper 20232, 
June 2014  <http://www.nber.org/papers/w20232> 
11. Lucas, R., The Industrial Revolution: Past and Future, 2003 Annual report Essay, May 2004 
issue, Federal Reserve Bank of Minneapolis, < http://www.minneapolisfed.org/publications> 
12. Stiglitz, J.,The Price of Inequality, Penguin Books, 2013. 
13. Stiglitz, J., New Theoretical Perspectives on the Distribution of Income and Wealth Among 
Individuals. Part I. The Wealth Residual, NBER working paper 21189, 2015, 
<http://www.nber.org/papers/w21189 > 




 -  
  
mavrov_h@ue-varna.bg 
 
